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“To Enrich Lives  Through Effect ive  And Caring Service” 

June 9, 2005       

The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA   90012 

Dear Supervisors: 

APPROVAL OF REQUEST FOR APPROPRIATION ADJUSTMENT FOR SHORT-
DOYLE/MEDI-CAL SETTLEMENT PAYMENTS TO CONTRACT PROVIDERS FOR 

FISCAL YEARS 1999-2000 AND 2001-2002 SERVICES
 (ALL SUPERVISORIAL DISTRICTS)  

(4 VOTES) 

IT IS RECOMMENDED THAT YOUR BOARD:

Approve the Request for Appropriation Adjustment for Fiscal Year (FY) 2004-2005 in 
the amount of $3,918,000 (Attachment I).  The appropriation increase will be fully 
funded with prior year Short-Doyle/Medi-Cal (SD/MC) Federal Financial Participation 
(FFP) revenues retained in the FFP Trust account.  The increase in appropriation will 
allow the Department of Mental Health (DMH) to make the following reimbursements: 

a. FY 1999-2000 State Audited Cost Report Settlement payments, in the amount of 
$498,000, to 17 contract providers listed on Attachment II funded with prior year 
FFP Medi-Cal. 

b. FY 2001-2002 State SD/MC Reconciliation Settlement payments, in the amount 
of $3,420,000, to the Department of Health Services (DHS) and to 48 contract 
providers listed on Attachment III funded with prior year FFP Medi-Cal.    

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTIONS

The purpose of this request is for approval of an appropriation adjustment increasing
FY 2004-2005 Services and Supplies (S&S) appropriation by $3,918,000.  This will 
enable DMH to make the FY 1999-2000 Audited Cost Report settlement and FY 2001-
2002 SD/MC Reconciliation Settlement payments to DHS and to contract providers as 
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required by Federal law and the DMH Legal Entity (LE) Agreement.  Subsequent steps 
in the State’s audit and appeals processes may occur at future dates with potential 
adjustments to these contractor claims.  

As per the LE Agreement with mental health contract providers, if the post-contract 
audit conducted by County, State, and/or Federal personnel determines that the 
County’s liability is more than the amount paid to a contract provider for any fiscal year, 
then the difference shall be paid by the County to the contract provider.  Accordingly, 
DMH’s action to collect from or reimburse contract providers is the result of the State 
fulfilling its responsibilities for the management and oversight of the Federal Medicaid 
program, which is called Medi-Cal in California.  DMH, in its capacity, acts as the fiscal 
intermediary.

Board approval of the recommended appropriation adjustment will enable DMH to 
address underpayment to the contract providers and authorizes the appropriate 
payments to settle accounts with them under their contract agreements. 

Implementation of Strategic Plan Goals

The recommended Board action is consistent with the County’s Organizational Goal
No. 4, “Fiscal Responsibility,” within the Countywide Strategic Plan.  Board approval of 
this request will enable DMH to make payments to DHS and contract providers that 
resulted from post-contract reconciliation, audit, and appeals processes conducted by 
the County and/or State. 

FISCAL IMPACT/FINANCING

There is no increase in net County cost. 

The appropriation increase of $3,918,000 is funded with prior year FFP Medi-Cal 
revenues retained in the FFP Trust account. 

Upon Board approval, DMH will reimburse $498,000 to 17 contract providers for 
services delivered in FY 1999-2000, and $3,420,000 to DHS and 48 contract providers 
for services delivered in FY 2001-2002. 

The FFP Medi-Cal funding was not included in the Maximum Contract Amount (MCA) 
for FYs 1999-2000 and 2001-2002.  DMH, in its capacity as fiscal intermediary, has 
received pass-through payments from the State and, in turn, is required to disburse 
such payments to the contract providers.  This appropriation adjustment increasing  














